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Switzerland. It is stipulated that all reimbursed medicines or, at least a
representative market share is included. Based on ex-factory prices
and reimbursement prices per Standard Unit SU (tablet, vial etc.),
price indices were calculated using purchasing-power-parity € (PPPE).
The observation period was the year 2014. Data were collected via
international literature review as well as statistics and based on IMS
data on file.

Results

Expressed in absolute figures: In 2014, in the analyzed country
sample, with a total population of 510 million people (EU except DK,
plus CH), a total Local Currency Euro (LEU) of 96 million and the
corresponding total number of 436 million Standard Units and 11
million pharmaceutical packages have been sold in the outpatient Rx
market.

Tab. 1: Overview of the pharmaeutical market in the European Union (- DK + CH), 2014

Population of the EU

Total - SU Rx
except DK plus CH

Total - LEU RXx Total - Units Rx

509.862.542 96.111.216.737 10.894.496.363 436.248.196.853

Source: IMS Health data on file, IPF own depiction 2016

Almost all pharmaceuticals were launched in different package sizes
in various countries. The range in the average package size in Europe
lies between 24 SU in Italy and 80 SU in Finland. In order to
counteract these problem SU are a suitable value for price
comparison. IMS defines an SU as the smallest unit, like one tablet,
one capsule, 5ml of a liquid etc.

Among the analyzed European Countries (see Figure 1), SU
consumption of people having used prescribed medicines during
2014 ranged from 1.247 SU in the UK to 401 SU in Estonia.

Fig. 1: Pharmaceutical consumption in SU, Rx market, 2014

UK 1.247
FR 1.167
DE 1.118
SE 1.009
CH 967
LU 908
IE 889
ES 820
Fl 788
pT 754
AT 742
GR 708
NL 697
BE (657
HU 682

SLO 676
SK 652
cz 620
RO 565
T 521
pL 425
BU 423
LV 421
LT 409
EE 401

Source: IMS Health Data, IPF own depiction 2014

The average value of consumed amounts to 732 SU of prescribed
medicine in the year 2014.
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Similar results were obtained for the reimbursement price index; the
price level in Denmark and Bulgaria (145) is the highest and UK (48)
the lowest. The country specific results are illustrated in Figure 3.

Fig. 3: Reimbursement price index in PPPE of the retail Market in the European Union + CH, 2014
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Source: IMS Health Data on file, IPF own depiction 2014

Price levels should be interpreted in context with access to medicines.
Countries with high price levels in PPPE like Bulgaria have a very low
percentage of reimbursed drugs and due to that fact a lower accessibility
to innovate medicines.

Fig. 4: Percentage of reimbursed medicines of the retail Market in the European Union (- DK + CH), 2014
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Conclusion

When converting drug prices with PPP, differences between drug
prices and affordability in different countries were found. Low-income
countries reported less affordability of drugs, leaving room for
potential problems with drug access, and consequently, a negative
impact on health.
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